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Dr. Leonce Kone, AFRACA Chairman

Dr. Thomas Elhaut, IFAD Asia Director .

Dr. Mohammad R. Mustafa, NENARACA Secretary: Generai

Ms. Mary Nandazi, AFRACA Secretary General

Distinguished CEO and Senior Officers of our three Aasomatsons
Colleagues, Ladies and Gentlemen: Good Morning.

Dialogues between continents, especially of Asia and AfriCa,;are_rare and too far
wide, that I find an enormous pleasure in welcoming you to the FinPower Forum on
Rural Finance Best Practices and the Asia-Africa {A-A) Rural Finance Dialogue.

You may be wondering what FinPower is all about. The year 2007 shall be
remembered in APRACA as the year of the IFAD-APRACA. collaboration, as this
year is the start of another collaboration, this time on a regional programme for -
financial empowerment of grass roots communities or FinPower in brief.

‘The word Fin also invokes another related meaning that of the fin of a fish, or the
rudder of a plane or of a2 ship, a small part but whose function is crucial to the
“direction the bigger body takes. IFAD has given impetus and substance to that small
FIN- APRACA- in reaching broader horizons through laying the foundations of a -
conducive rurai finance policy climate and through an active interchange of weaith of
best practices. For this, we are grateful to Dr. Tom lhaut and IFAD.

As we are focusing on ruré! finance bect pract;Ces and our friends from the African
continent are coming, we thought it is opportune and timely to conver‘ it into an Asia-
Africa Dialogue or simply A-A dialogue.

I am therefore pieased that representatives from the whole continent of AFRICA, are
here with the support of AFRACA and NENARACA, together with representatives
from Asia.

A dialogue is a meeting, but a deeper mssght is that: it is a meetang of friends, a
meeting of minds.

APRACA, AFRACA and NENARACA ‘are sirong organizations. You must have
noticed-that our three associations- from their acronyms themselves, they have three
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letter. As. And | guess"[hat is what we are striving to achieve- to be friple A
associations leading the world in rural and microfinance. .

- 1 would like to think of the three AAAs as representing: .~ -

First, Aspiration- vour'aspiration and' ambition to reduce the level of poveﬁty in our
regions, {o join in- reahzmg the dream of the Millennium Development Goals.

. Second, Action- active mvolvement showr‘asmg the best prac‘nces rephcatlon
turning dreams into reality

And third- Advancement- advancing the frontiers of knowlédge, biazin'g new trails in
‘broadening outreach, reaching greater heights, searching for excellence.

And in all of these aspirations, actions and advancement, | would like to highlight the
role played by IFAD in both continents. Of course, {FAD has only one A, but in the
world arena, it has a big A, it does not only qeraelate ideas and commitment, it is
strong in Application.

I believe that changing our regions is not only a task of one group. | believe that
other stakeholders are equally important. | am therefore pleased to acknowledge the
presence of our association’s partners from the international development
- community, the private sector and NGOs, the business community and the

academe. Each has a role to play and has something to contribute to make the rural
financial system work smcothly and coheslveiy :

_The gathering of the region’s foremost experts and practitioners willi add depth to the
dialogue, clarity to the definition of concepts and critical debate to the issues.

Neighbors help each other. It is in this spirit that we have formulated this dialogue to
learn from each other's successes and mistakes. Best practices emerged from’years
of painful mistakes. Confucius would say, if you have not tasted-the bitterest of all
bitters, you will never taste the sweetest of all sweets.

The unfolding events in the last two decades in the field of rural finance witnessed
the reforms of public sector banks, such as rural and agricultural development
banks. Several policy-making and rural financial institutions have adapted to change
and have adopted innovative best practices to streng hen their financial delivery
systems :

In the past, the services of those mandated to heip the poor didn't really reach the
grass roots, which ! likened to a cone of ice cream that is eaten along the way and is
-long consumed before it reaches the intended beneficiaries.

At BAAC, from its humble beginnings in 1966, it has grown into a large rural and

agricultural development bank. We are proud to state that our bank has zreached out
to close toc 98% of ali agncultusal farm households.
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As in the case of your institutions, the rural poor are now steadily able fo access
formal credit, through the establishment of groups and through efficient individual
linkages. '

in the field of focd and agriculture, these -grassroots ‘level transformation and
innovations are providing valuable support to meeting and achieving our universal
~ goal of eradicating poverty and hunger through sustainable development and food -
~ security. It is universally accepted that rural finance is the singie most important
factor in addressing the probiems of poverty. \

Where credit is not avaiiable, no amount of non-financial services can push the rural
poor upward or assist them to cross the poverty line. Even the pro-poor technologies
need some albeit reduced monetary inputs. The role of our institutions is crucna! in
rural and microfinance.

Ladies and Gen‘alemen;

| therefore look forward to a meaningful and extensive dialogue and sharing,
particularly with the assistance of our venerable Professor Dr. Richard Meyer, who
will act as our dialogue facilitator. It is hoped that the information to be generated
and the recommendations to be offered by this dialogue would keep our interest and
commitment alive to the cause of poverty reduction in both our continents.

Thank vou and good morning.
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